








employees, through 2016. The credit equals 50 percent of direct assistance costs, up to
$2,500 per employee. A credit is also generated based on 50 percent of the cost for
information and referral services. This credit is taken against corporate income taxes.

Research Tax Credit

The Research Tax Credit applies to research activity or investments during the tax year.
It equals 5 percent of the increase in research expenses over a base amount for the
taxable year. Alternatively, the credit is 5 percent of qualified research expenses that
exceed 10 percent of Oregon sales for the year (capped at $10,000 for each percentage
point in excess). The annual maximum credit allowed per taxpayer is $2 million. This
credit is based on the federal R&D credit and available only to corporate taxpayers.

Pollution Control Tax Credits

Oregon provides corporate tax credits to companies employing pollution control
technologies or facilities that exceed regulatory requirements or that satisfy other
criteria. The credit is 35 percent of the certified cost of the qualifying investment in the
facility and equipment, after allocating proportional costs for pollution control. The
annual credit that may be claimed is spread out over the useful life of the facility, up to
10 years. There is no limit on the amount of certifiable investment costs. Under current
law, a project must be completed and application for certification made by December
31, 2007, to qualify for this credit.

Debt Financing

Small Scale Energy Loan Program, Oregon Department of Energy

These funds are in the form of a low interest loan applicable to energy efficiency
improvements to the facility. Loans are not generally offered to start-up companies, and
financial documents would be reviewed by ODOE.

Oregon Business Development Loan Fund, OECDD

These funds are in the form of a low interest loan (currently at 4.9% [US Treasury rate
plus 1%]). A maximum of $500,000 or 40 percent of the project cost is available,
typically as gap or an element of composite financing for the project. Loans must be
approved by the OECDD Finance Committee. These funds can be used in conjunction
with Industrial Development Revenue Bonds.

Industrial Development Revenue Bonds, OECDD
IDRBs provide low-cost access to capital for plant and equipment through tax-exempt
bonds. The debt limitation is $10 million plus capital expenditure limitations for three

years out. Interest rates are set by the market and are currently approximately 4.5% to
5.5%.
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Other Incentives

Energy Trust of Oregon

Energy Trust of Oregon, Inc., is a nonprofit organization dedicated to changing how
Oregonians use energy by promoting energy efficiency and clean renewable energy for
Oregon customers of Pacific Power, Portland General Electric and NW Natural. Energy
Trust offers Oregonians cash incentives for energy-efficient improvements by new and
existing businesses. The Production Efficiency Program applies to manufacturing
equipment and sub-systems, with cash grants up to $500,000 per project available,
depending on the equipment installed and energy savings generated.

Workforce Training Funds

The Employer Workforce Training Fund (EWTF) provides a resource for training
Oregon’s private sector workforce. The emphasis of the funds is to upgrade skills of the
workforce in order to increase productivity, keep Oregon businesses viable and
competitive, and to offer new skills and opportunities to Oregon’s workers. Particular
emphasis is placed on investments that assist labor, businesses and industries with
cost effective training projects that retain and expand jobs in traded-sector clusters that
are economically important to the state’s regional economies and the state as a whole.

After a company has been in operation for at least 120 days, it can be eligible for
workforce training assistance. Applications must be made for such grants and issuance
of the grants cannot be guaranteed by the State.

Governor’s Strategic Training Fund

Grant funds are available on a competitive basis, with application to the Governor's
Workforce Policy Advisor. The project first must have support from the regional
Workforce Response Team. Projects must meet statewide and local/regional goals. The
fund could supplement funds available regionally for qualified statewide strategic
projects.
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